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Dr. Monika Dhochak, Assistant Professor (Accounting & Finance)

Ph.D. – IIT Roorkee, MBA (Finance), B.Com (Hon.) 

7+ years (IIM Nagpur, Goa Institute of Management, EDII Ahmedabad)

More than 15 international journals, American Accounting Association; Venture Capital, Multi-criteria 

Decision Analysis; IIM Indore, IIT Kharagpur; IIT Madras; MDI Gurgaon; Elsevier; Wiley, Emerald

▪ E-mail: monika@iimv.ac.in

▪ Phone No: 08700417014
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▪ How do I Approach this module?

▪ Is this all about numbers and other fancy accounting jargon ?



Storytelling vs Number Cruncher
Who are You ?



Why Accounting/Financial 

Statements?

“Why do I need to learn about

Accounting...

I am very good in my

own area of specialization”

Or

How this module will help me”



The Job Content

As 

you 

move  

up.. Functional  

Expertise

Management  

and Finance 

Expertise



What ties the bustling 
market of Mumbai to the 

IT hubs of Bangalore?

From Startups to 
Unicorns: The role of 

Accounting 
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Accounting in Management Program

• No CA or CMA

• Focus on Decision Making; Not on Mastery of Accounting Techniques

• Real World Application

• Fun



Remember Irctc Story

https://finshots.in/archive/the-curious-case-of-irctc/

https://finshots.in/archive/the-curious-case-of-irctc/
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Did you buy or sell during the recent Market Dip?

How’s the market bloodbath feeling?’
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And that’s no joke given 
that he oversees the $1 

trillion behemoth that 
Berkshire Hathaway is – 

where a single misstep 
can wipe out billions.



So how does he stay so calm and keep winning?

▪ Buffett quietly began preparing in 2024, when market optimism was at 
its peak.

▪ While everyone was cheering on the bull run, Berkshire sold $134 
billion worth of equities.

▪ He didn’t jump into private equity, buybacks, crypto, or chase the next AI 
boom. He parked that money in good ol’ US Treasury bills. Yes, boring 
but safe, predictable T-bills (something like short term government 
bonds in India).

▪ Today, Berkshire sits on $330 billion in cash. That’s more than the 
combined value of Starbucks, Ford, X, New York Times, Target and 
Zoom!
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https://www.ndtv.com/world-news/markets-bleed-billionaires-lose-wealth-but-warren-buffett-emerges-richer-8106645?ref=finshots.in
https://www.ndtv.com/world-news/markets-bleed-billionaires-lose-wealth-but-warren-buffett-emerges-richer-8106645?ref=finshots.in
https://www.voronoiapp.com/business/Berkshire-Hathaway-has-enough-cash-to-theoretically-buy-every-NFL-team-2964?ref=finshots.in
https://www.voronoiapp.com/business/Berkshire-Hathaway-has-enough-cash-to-theoretically-buy-every-NFL-team-2964?ref=finshots.in
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And in 2024 he said it clearly. Stock valuations were just too high. His favourite 
market metric, the so-called “Buffett Indicator” (which compares the size of the 
stock market to the country’s GDP), had crossed 200% late last year.

https://www.currentmarketvaluation.com/models/buffett-indicator.php 

https://www.currentmarketvaluation.com/models/buffett-indicator.php


Tata TechQ4 results: Net profit falls 28% YoY to

₹157 crore, declares dividend

• The board of Tata Technologies has recommended a final dividend
of ₹8.40 and a special dividend of ₹1.65 per equity share of ₹2 each.

• Revenue from operations marginally jumped from ₹1,289.5 crore
during the quarter ending December 2023.

• Overall, in fiscal year 2024, Tata Technologies witnessed an 8% jump
in its net profit from ₹624 crore in FY23 to ₹679.3 during the period
under review.



What is Accounting?

The purpose of accounting is to:

1) identify, record, and communicate the economic 
events of an

2) Organization to

3) Interested users

“Language of  Business”



Accounting Process

Identifying

Recording

Classifying

Summarizing

Communicating

Relevant, Reliable and 

Monetary Information

Journal

Ledger

Trial Balance

Financial Statements

Interested Users Internal and External



Financial Statements under GAAP

▪ Balance Sheet – Statement of Financial Position

▪ Income Statement – Financial performance of the company 

▪ Statement of Cash Flows

Status 

report

Flow 

report



Financial Statements of  a company
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Elements of Financial Statements

Balance Sheet
▪ Assets

▪ Liabilities

▪ Equity

Income Statement

▪  Revenue

▪  Expenses

Cash Flow Statement
▪  No other elements





Income Statement
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The Accounting Equation

        Resources            =              Claims

  

   

Assets = Liabilities Owners’ Equity+

Capital R.E.



Brand is it an asset?



Employee is s/he an asset?

For IT firms?

For Pharma (particularly scientists in R&D)?  

Or

for any (or all) firms?



Which is an asset for Reliance Industries

Telecom License or



The Accounting Equation

Resources = Claims

Provide future economic benefits 

Cash, Supplies, Equipment, etc.

Assets = Liabilities Owners’ Equity+

Assets



The Accounting Equation

Resources = Claims

Present Obligation of the enterprise

Outflow of resources embodying economic benefits 
Loans payable, Trade payable, salaries payable etc.

Assets = Liabilities Owners’ Equity+

Liabilities



The Accounting Equation

Resources = Claims

Residual Interest (shareholders)

Ownership claim on total assets

Revenue, Expenses,

Assets = Liabilities Owners’ Equity+

Owners’ Equity
Capital Retained  

Earning



The Accounting Equation

        Resources            =              Claims

  

   

Assets = Liabilities Owners’ Equity+

Capital R.E.



Introduction to Accounting Terms 

▪ Assets

▪ Capital

▪ Liability

▪ Expense

▪ Income
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Revision - Basic Concepts
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Assets

Value – benefit – future/Right

Capital

Claim of owner in total assets of the business 

Liability

Obligation/ Claim of outsiders in total assets of the business

Expenses

Value – benefit – already taken

It doesn’t matter whether payment has been made or not

Income

If services have been rendered or product is delivered, it means income has been earned.

It doesn’t matter whether payment has been received or not



Terminology Cautions

Income Revenue

Net income Increase in Cash

Retained Earnings Cash

IS NOT

IS NOT

IS NOT



Income Statement & R.E. format
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How are financial Statements related?

Statement of Change in Equity



Income Tax department 
asks Flipkart to reclassify 
discounts as capital 
expenditure
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