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About me: I

VISAKHAPATNAM

Dr. Monika Dhochak, Assistant Professor (Accounting & Finance)
Ph.D. — IIT Roorkee, MBA (Finance), B.Com (Hon.)
6+ years (IIM Nagpur, Goa Institute of Management, EDII Ahmedabad)

More than 15 international journals, American Accounting Association; Venture Capital, Multi-criteria

Decision Analysis; [IM Indore, IIT Kharagpur; IIT Madras; MDI Gurgaon; Elsevier; Wiley, Emerald

» F-mail: monika@iimv.ac.in”

= Phone No: 08700417014«
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The Job Content
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Why Accounting - 7. 1M

is the Backbone A

What ties the bustling

market of Mumbai to the
[T hubs of Bangalore?

From Startups to

Unicorns: The role of
Accounting




Accounting in Management Program

* No CA or CMA

/

* Focus on Decision Making; Not on Mastery of Accounting Techniques

* Real World A
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Internal Risk F

1. Our business and revenues are substantially dependent on Indian Railways. Any adverse change in policy of

the Mﬂ of Raibways may adversely affect our business and results of operations.

Our business and revenues are substantially dependent on the policies of the Miistry of Railways and operations of
Indian Railways. As a CPSE wholly owned by the Government of India and under the admunistrative control of the
Ministry of Ratlways, our scope of services, and the fees we charge, are primarily determined by the Mmistry of
Railways. At certain times in the past, the Government has made certain decisions that has adversely impacted our

A5 results of operations. For example the Mmistry of Railways i
/ booking railway tickets online as service charge at rates of 220 per t1cke4fg:_non AC classes and_i_A.Q_per_nckeLfer
ATTIasses. This had a material adverse impact on our.yevenues. Ministry of Finance by separate notification on July

5, ?017 proposed to reimburse £800.00 million to us until the Government of India permits us to recover online
tlcketmg cost/levy of commission on passengers utilizing the online ticketing service we provide. The Mmstry of
Railways reimbursed our Company 1n the amount of 2800.00 nullion and ¥880.00 million for Fiscal 2018 and 2019,
respectively for our operations costs. Any siular decisions by the Ministry of Railways in the future could adversely
affect our results of operations. More generally, as 1t 15 necessary for us to act 1n accordance with the directives of
Government of India, through Ministry of Railways, we cannot assure you that our investments and efforts mto our
current operation will be profitable. The Government of India may, reasons of public interest, terminate any of its
policy directives without due consideration to the performance of our operation. Further, Ministry of Ratlways 1ssued
general guidance on redevelopment of railway stations by Indian Railway Stations Development Corporation Limited
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n Hyundai Motor India: IPO details
Total issue size (Z cr) 27,870
50 Fresh issue (¥ cr) 0
41.84 OFS (% cr) 27,870
40
IPO open date October 15, 2024
30
IPO close date October 17, 2024
20 Price band (Z) 1,865-1,960
Minimum investment by retail
10 investors (at upper price band) 13720
Pre-issue shareholding 812,541,100
0
mumki Hyundai Tata Motors M&M Post-issue shareholding 812,541,100
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Summary of outstanding litigation
~—————

A

A summary of outstanding litigation proceedings involving our Company, our Subsidiaries, Group Companies
and Directors as disclosed in this Red Herring Prospectus in accordance with the SEBI ICDR Regulations and as
per the Materiality Policy in “Qutstanding Litigation and Material Developments” is provided below:

~— ——
Disciplinary -’W
Statutory t;ctlons by Material Aggregate
Criminad - e SEBI or pending amount
Name Tax claims Stock involved
proceedings Eep— Exchanges civil (in ¥ million)
actions litigation 4
against the
Promoter
Company
By our Company 5 - - NA - 2.50
Against our Compan):/ 4 134@ 2 NA 1,048" 62,413.94
Subsidiaries —
By our Subsidiaries - - - NA - -
Against our Subsidiaries - 2 - NA - 10.05
Directors
By our Directors - - - NA - -
Against our Directors - - - NA - -

Group Companies
Outstanding litigation
which may have a
material impact on our
Company

*To the extent quantifiable.

¥ Includes ¥4,063.34 million and ¥858.36 million paid by our Company to the direct and indirect tax authorities, respectively, in protest.

~ Given the nature of business of our Company, majority of the legal proceedings initiated against our Company are complaints filed under
the Consumer Protection Act, 1982 which are in connection with (i) service related issues, such as defects in certain parts of our products
including airbags, engine and other parts or (ii) sales related issues such as delay in delivery or registration. As of the date of this Red Herring
Prospectus, there are 1,042 consumer proceedings involving our Company and the aggregate amount involved in such proceedings is

T1,027.65 million.

“ Details of outstanding tax claims involving our Company as of the date of this Red Herring Prospectus are disclosed below:

Nature of the claim Number of claims  Amount involved (¥
*A

Direct Tax'" 21 14,880.17

Indirect Tax"” 113 39,817.72

* To the extent quantifiable

ncludes ¥4,063.34 million and ¥858.36 million paid by our Company to the direct and indirect tax authorities, respectively, in protest.

(1) Includes claims involving income tax matters.

(2) Includes claims related to central excise tax, GST, VAT, service tax and customs tax duties.

Dr. Monika Dhochak
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involve conflicts of interest, which could adversely impact our business ~ on page 4% below. For turther details
of the arrangement with Mobis India Limited (“Mobis”), see “Group Companies - Related business transactions
within our Group Companies and significance on the financial performance of our Company” on page 259.

3.

We depend primarily on_our Group-Company, Mobis India Limii eing a subsidiary of Hyundai
Mobis Co., Ltd. which is specialised in a&er-sa??ﬁi‘f%mup Companies), to supply
spare parts for after sale services to us an - Further, we also depend on Mobis to supply
modular parts to us that we use in the manufacturing process of passenger vehicles and parts and
«onstituted 17.91% of our total parts and materials supplied in the three months ended June 30, 2024.
Any failure by Mobis to supply these parts could adversely impact our business. Further, Mobis may
engage in transactions with us and other HMC Group Companies that may give rise to conflict
situations.

In order to focus on our vehicle manufacturing business, in Fiscal 2008, our Company transferred its after sales
services business to Mobis, which focuses on parts manufacturing. Mobis, also one of our Group Companies, is
the exclusive supplier and distributor of parts and accessories for the after sales services of our passenger vehicles,
and as a result we depend on them to provide parts for after-sale services. Mobis engages and transacts directly
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e
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Tata Tech Q4 results: Net profit falls 28% YoY to -oe
%157 crore, declares dividend 1M

* The board of Tata Technologies has recommended a final dividend
of X8.40 and a special dividend of X1.65 per equity share of X2 each.

e Revenue from operations marginally jumped from X1,289.5 crore
during the quarter ending December 2023.

* Overall, in fiscal year 2024, Tata Technologies witnessed an 8% jump
in its net profit from X624 crore in FY23 to X679.3 during the period
under review.
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“Language of Business”

The purpose of account

nfing 1s to:

1) identify, record, and communicate the economic

events of an
2) Organization to
tion 1o
3) Interested users
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=/ Global Grocer - L’
Balance Sheet as of September 30, 2014 - Global Grocer \I

Lighl
Income Statement o
C/_

...............................................................

Less: Cost of Goods Sold

............................... \ Gross Margin..... TRTDE S C PP
’ Less: Operatmg Expenses .........................

Operating INCOME...........ocumacamminciianionns
dervaciet o Less: Interest EXpense.........

““"‘“W
Income Before Income Taxes.............. Van parchase - (10,368
Mnmmwmwcm ............. T

.................................. 3 Less: Tax EXpense..........mmmimmranes
meﬁwﬁnmw&c
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Elements of Financial Statements f’iﬁ“}l
Balance Sheet
m Assets
= [iabilities
= Equity

Income Statement
= Revenue
= Expenses

Cash Flow Statement
=  No other elements
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i” Global Grocer
Balance Sheet as of September 30, 2014

Assets Liabilities
Current Assets Current Liabilities
Cash... emereneeenneen B 35,500 Accounts payabla.. ... $ 16,000
Acoounls receivable.... e 500D Taxes payable..........cccoooveeen, 950
Marm_an:liu Im.'-!rntm]r v 19,000 Short-term debt................... 70,000
Fropaid E'II:IE'I'IEIF.'E - 2,000 Total current liabdities........ $ 86,950
Total current assets........oocveee $ 121 S0 -
Non-current Assets Non-current Liabilities
Larwd... e, 30000 Mortgage L avable................ 24,900

Warahr:rummudhg at cost 5 40,000
Less; Accumulated deprec’n 300 . .
Warehouse building, net.......... 39700 | CWHERS Eguity

Van, i:it cost . 10,000 Common stock..............oc.e.. 110,000
Store fixtures, at cost.._...__.. 5,000 - .
Lot Ancurmulated denreer 400 Refained eamnings................. 1,500
Store focturas, net.. . 4,800

Franchise fee, nel................. : Total Liabilities and
.................. Owners' Equity ....... )




Income Statement

A
———

Name of Company

/ ~
Income Statement M‘J 1 UA
During the Period ended ... ... ... .. . . {
Descriptions Rs. Rs.
Sales L//R‘U‘“"”l A Cj\&w fokxkRk  —]) ’OV\; -) 1}
= Sales Return/Discounts/Allowances etc. (FF*¥F) """’ (’)\l"’o
Net Sales okokokokokok
Cost of Gogds/Sales/Services Sold CD b'/) () 4_’5___
—
Gross Profit/Loss okokok ok "7
Commercial Expenses: _5 l1 & r\
Selling Expenses —/ J{UA’ CIMJJ"’ FEEEETAS /Z)
Administrative Expenses A W EEEEREE (
/ Operating Profit > R , *kE*
Other Income ’l N = -0 M / W *kkk
Other Expenses . ’ KM ‘],,"4 Seghgad
J
Earnings Before Interest and Taxes (EBIT) —= 7 et b
Financial Charges :l t (E**%)

I Earnings Before Tax (EBT, )\J/

e e e skook

Tax - 1."

N ———

(r*x)
Net Profit ook ok ok sk ok
vidend skokskokckk
Add to Retained Earning sk ok ok ok

0 -
0
0.’@
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Apple Inc. A

<o _ O
CONSOLIDATED STATEMENTS OF OPERATIONS »,
(In millions, except number of shares which are reflected in thousands and per share amounts) e ok dgan
Years ended l l M
September 24, September 25, September 26, VISAKHAPATNAM
2022 2021 2020
Net sales:
Products $ 316,199 $ 297,392 $ 220,747
Services 78,129 68,425 53,768
Total net sales 394,328 365,817 274,515
Cost of sales:
Products 201,471 192,266 151,286
Services 22,075 20,715 18,273
Total cost of sales 223,546 212,981 169,559
Gross margin 170,782 152,836 104,956
Operating expenses:
Research and development 26,251 21,914 18,752
Selling, general and administrative 25,094 21,973 19,916
Total operating expenses 51,345 43,887 38,668
Operating income 119,437 108,949 66,288
Other income/(expense), net (334) 258 803
Income before provision for income taxes 119,103 109,207 67,091
Provision for income taxes 19,300 14,527 9,680
Net income $ 99,803 $ 94680 $ 57,411

Earnings per share:
Basic
Diluted

6.15
6.1

5.67
5.61

3.31
3.28

€ &h
©“ NH
4 &N

Shares used in computing earnings per share:
Basic 16,215,963 16,701,272 17,352,119
Diluted 16,325,819 16,864,919 17,528,214 22
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Employeeis s/he an asset? e &2 — 1M
2

For IT firms? P W

For Pharma (particularly scientists in R&D)?

Or

for any (or all) firms?



Which is an asset for Reliance Industries
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Assets _ Liabilities |+ | Owners’ Equity
Resources = Claims A’Mﬁ
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Cash, Supplies, Equipment, etc.
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Assets - ~Liabilities |+ | Owners’ Equity
Resources = Claimsf—-r@ﬁ“ @
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Assets _ Liabilities |+ | Owners’ Equity
Resources = \Claims

Capital Retained

Owners’ Equity Earning

Residual Interest (shareholders)
Ownership claim on total assets
Revenue, Expenses,




The Accounting Equation Y
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. oo, o ) M
Assets = Liabilities |+ | Owners’ Equity
Resources = Claims
Capital R.E.
Basic Equation Assets = Liabilities + Owner’s Equity
Expanded Equation Assets = Liabilities + ?:?;:55 - I;::"'wnf;;s + Revenues — Expenses
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